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Item 8.01  Other Events.

On December 4, 2018, PM Management-Round Rock AL, LLC, our assisted living facility tenant in Round Rock, Texas, and its parent, Senior
Care Centers, LLC, filed for Chapter 11 bankruptcy protection with the U.S. Bankruptcy Court for the Northern District of Texas. This property
accounted for $2.2 million, or 3.2%, of our rental income for the year ended December 31, 2017. At September 30, 2018, the net book value, tenant
origination costs and mortgage debt associated with this property were $16.2 million, $2.8 million and $13.6 million, respectively. As reported in our
Quarterly Report on Form 10-Q for the period ended September 30, 2018, we recorded a $1.4 million allowance against rental income attributable to
this tenant, representing the then existing balance of its unbilled rent receivable.

The stated expiration date of this lease, excluding renewal options, is 2027. We have not received this tenant’s November and December rent
payments (an aggregate of $344,000) and in January 2019, we may be required to pay $330,000 in real estate taxes for which the tenant is responsible.

Harden Healthcare, LLC and Senior Care Centers, LLC have guaranteed the payment and performance of the obligations under this lease. In
addition, we hold $584,000 as security under the lease. We are commencing legal action but cannot provide assurance that we will obtain any recovery
from the guarantors.
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